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KOSNING FUNDARSTJORA

Tillaga stjérnar er ad Dadi Bjarnason, logmadur, verdi
skipadur fundarstjori.
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DAGSKRA FUNDARINS

Skyrsla stjérnar um hag félagsins og rekstur pess a lidnu starfsari

Arsreikningur félagsins fyrir 1igid starfsar lagdur fram dsamt
athugasemdum endurskodenda pess til sampykktar

Akvérdun um medferd hagnadar eda taps félagsins a sidastlignu
rekstrarari og dkvérdun um ardgreidslur

Kosning stjérnar og varamanna i stjorn félagsins
Kjor endurskodanda félagsins

Akvérdun um péknun stjérnarmanna félagsins
Starfskjarastefna félagsins 16gd fram til sampykktar

Umraedur og atkvaedagreidslur um 6nnur malefni sem loglega eru upp
borin

81 Tillaga stjérnar um breytingu a 8. gr. sampykkta félagsins
8.2 Tillaga stjérnar um ad félagid fai heimild til ad kaupa eigin hluti

8.3 Kynning a framprdoun nyjasta leik félagsins, Starborne Frontiers
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. SKYRSLA STJORNAR

Sigurlina Ingvarsdéttir, stjornarformadur Solid Clouds, flytur
skyrslu um rekstur og starfsemi félagsins sidastlidid rekstrarar.
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2. ARSREIKNINGUR FELAGSINS

Stefan P6r Bjornsson, kynnir arsreikning félagsins.
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INCOME STATEMENT

2022 j

ASSETS, THOUS KR 2023 |
Development costs 995,253 861,253
Right-of-use assets 4,472 ‘ 10,706
Income tax assets 159,736 104,87
Non-current assets 1,159,356 | 976,145
Receivables 8,535 4,710
Other receivables 5,799 7223
Cash and cash equivalents 44,003 310,118
Current assets 58,337 ‘ 322,050
Total assets 1,217,693 1,298,195
EQUITY AND LIABILITIES, THOUS KR 2023 2022
Total stockholders equity 1,175,127 1,256,177
Lease liabilities 0 4,901
Non-current liabilities 4,900 4,901
Lease liabilities 4,900 6,768
Accounts payable 6,556 4161
Other payables 31,109 26,189
Current liabilities 42,566 37117
Total liabilities 42,566 42,018
1,217693 1,298,195

L Total equity and liabilities

Financial performance

\
Solid Clouds operating income reflects the Company's continuing production
of the Company‘s upcoming game, Frontiers.

The Company capitalizes development costs (R&D) and therefore they are
not recognized as expenses in the income statement. Grants received are
netted against capitalized R&D expenses.

Solid Clouds expects to receive about ISK 132.7 million in R&D tax credits in
November 2024 for the 2023 operating year.

Total revenue were ISK 159,1 million and thereof ISK 138,6 million in grants
and R&D tax credits which were capitalized with in development cost (R&D).

Game revenue is up because of early soft launch of Starborne Frontiers.

Total operating expenses for the year were ISK 434,2 million and thereof ISK
360,7 were capitalized and ISK 73,5 million were recognized as expense.
Salaries and salary related expense is the most significant item of
expenditure amount to around ISK 261,1 million

Net loss for the year amounted to ISK 83,1 million.
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BALANCE SHEET

ASSETS, THOUS KR 2023 | 2022 j
Development costs 995,253 861,253 ° Equity ratio of 97%
Right-of-use assets 4,472 ‘ 10,706
S — . . ° Total assets amounted to ISK 1.2177 million.
NONTCUEGRtEsSts 1159,356 | 976,145 e Development cost were ISK 995,3 million, representing the capitalized cost of
Receivables 8,535 | 4,710 producing the technology framework and associated game development.
Other receivables 5,799 7223
e e e 44003 310118 e  Income tax assets related to tax loss carry forward from previous years
Current assets 58,337 | 322,050 which are expected to be utilized against future revenues.
Total assets 1,217,693 1,298,195 ) .
° Cash and cash equivalent amounted to ISK 44 million.
EQUITY AND LIABILITIES, THOUS KR 2023 2022
Total stockholders equity 1175127 1,256,177 ° Shareholder’s equity totaled ISK 1.175,1 million, resulting in an equity ratio of
Lease liabilities 0 4,901 97%.
Non-current liabilities 4,900 4,901 e .
° Other payables amounted to about ISK 31,1 million and are mainly related to
Lease liabilities 4,900 6,768 q q .
unpaid salaries and related expense as well as accrued vacation.

Accounts payable 6,556 4161
Other payables 31109 26,189 ° No interest-bearing debt except lease liabilities related to the rent of office
Current liabilities 42,566 37117 Space.
Total liabilities 42,566 42,018

L Total equity and liabilities 1,217693 1,298,195
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2. ARSREIKNINGUR FELAGSINS TIL STADFESTINGAR

Stjorn Solid Clouds hf. leggur til vid adalfund félagsins ad arsreikningur fyrir arid
2023 verdi sampykktur.

"’ SOLIDCLOUDS
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3. MEDFERD HAGNADAR, TAPS 0G AKVORBUN UM ARDGREIDSLUR

Stjérn Solid Clouds hf. leggur til ad tap félagsins veradi
faart til naesta drs og visar ad 6dru leyti til drsreiknings
um breytingar a eigin fé félagsins a arinu 2023. ba
leggur stjorn félagsins til ad ekki verdi greiddur ardur
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til hluthafa vegna sidastlidins rekstrarars.
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Eftirtaldir adilar budu sig fram til stjérnar:
Eggert Arni Gislason
Svanhvit Fridriksdottir
David Gunnarsson
Andrea Olsen
Skuli Skulason

Eftirtaldir adilar budu sig fram til varastjérnar:
Gudmundur Ingi Jénsson
Olafur Andri Ragnarsson
Ing6lfur Vignir £varsson

kt.240761-2119

kt.191078-5359
kt. 240780-5939
kt.121280-2999
kt.160865-3189

kt. 031071-4379
kt.211066-4829
kt. 081178-3999
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5. KJOR ENDURSKOPANDA FELAGSINS

Stjérn Solid Clouds hf. leggur til vid adalfund félagsins ad Deloitte
ehf. verdi endurkjorid sem endurskodandi félagsins til naesta ars.

SOLIDCLOUDS
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6. AKVORDUN UM POKNUN STJORNARMANNA FELAGSINS

Stjorn Solid Clouds hf. leggur til vid adalfund félagsins ad stjornarlaun
a madnudi fyrir Rjortimabilid 2024 verdi eftirfarandi:

m Formadur stjornar 200.000 kr.
m Varaformadurstjéornar  150.000 kr.
m Adriradalmenn 100.000 kr.
m Varamenn 50.000 kr.
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7. STARFSKJARASTEFNA FELAGSINS LOGD FRAM TIL SAMPYKKTAR

Stjorn Solid Clouds hf. leggur til vid adalfund félagsins ad framlogd
starfskjarastefna verdi sampykkt.
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UMR/EBUR 0G ATKVEDAGREIDSLUR UM ONNUR MALEFNI SEM LGGLEGA
ERU UPP BORIN

81 Tillaga stjérnar um breytingu a 8. gr. sampykkta félagsins
8.2 Tillaga stjérnar um ad félagid fai heimild til ad kaupa eigin hluti

8.3 Kynning a framprdun a nyjasta leik félagsins, Starborne Frontiers
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8. BREYTING A 8. GR. SAMPYKKTA FELAGSINS |

Stjorn Solid Clouds hf. leggur til breytingu i formi vidbétar vid 8. gr. sampykktanna sem felur i sér ad
itarlegri reglur gildi um kaup a eigin hlutum. Verdi tillagan sampykkt mun 8. gr. eftirleidis skiptast i
brjar malsgreinar og hljéda svo [nyr texti er undirstrikadur):

.Félagid ma eigi veita lan ut d hluti sina.

Félaginu er heimilt ad kaupa og eiga eigin hluti ad pvi marki sem 16g heimila. Verdi heimild til
kaupa og eignarhalds d eigin hlutum veitt af hluthafafundi, skal hennar getid i sérstokum
vidauka vid sampyRktir pessar og skal vidaukinn vera hluti sampykRktanna pann tima sem
heimildin er i gildi.

Oheimilt er ad neyta atkveedisréttar fyrir pd hluti sem félagid 4 sjalft.“

SOLIDCLOUDS
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8.2 HEIMILD TIL AD KAUPA EIGIN HLUTI

Stjorn Solid Clouds hf. leggur til eftirfarandi tillogu:

‘Adalfundur 30. april 2024 veitir stjérn heimild d grundvelli 55. gr. laga nr. 2/1995 um hlutafélag, til ad kaupa allt ad 10.000.000
eigin hluti. Heimild pessa skal nyta i peim tilgangi ad setja upp formlega endurkaupadcetiun eda til ad gera hluth6fum almennt
tilbod um kaup d eigin bréfum, enda sé jafnreedis hluthafa geett vid bod um patttéku i slikum vidskiptum. Heildarkaupverd
endurkaupanna skal ekki vera hcerra en 20.000.000 krénur en heesta leyfilega endurgjald fyrir hvern hlut skal mida vid sidustu
6hddu vidskipti eda heesta fyrirliggjandi 6hdda kauptilbod, hvort sem reynist heerra. Heimildin gildir til 8. oktéber 2025.”

Faist tillagan sampykkt pa er lagt til ad eftirfarandi verdi vidauki nr. 1vid sampykktir Solid Clouds hf, sbr. 2. mgr. 8. gr. sampykkta
félagsins (ad pvi gefnu ad tillaga i dagskrarlidi 8.1 verdi sampykkt]:

“Vidauki1vid sampykktir Solid Clouds hf.: Adalfundur Solid Clouds hf. haldinn 30. april 2024 sampykkir ad veita stjérn félagsins heimild, a
grundvelli 55. gr. laga um hlutafélég, nr. 2/1995, til ad kaupa fyrir hdnd félagsins eigin hluti, pannig ad félagid eigi samanlagt allt ad
10.000.000 eigin hluti. Heimild pessi skal nytt i peim tilgangi ad setja upp formlega endurkaupaaaetlun eda til ad gera hluth6fum
almennt tilbod um kaup félagsins a eigin bréfum, enda sé jafnraedis hluthafa geett vid bod um patttoku i slikum vidskiptum.
Heildarkaupverd endurkaupa skal ekki vera haerra en 20.000.000 krénur en haesta leyfilega endurgjald fyrir hvern hlut skal mida vid
sidustu 6hadu vidskipti eda haesta fyrirliggjandi 6hdada kauptilbodid, hvort sem reynist heaerra. Heimildin gildir til 8. oktdber 2025."
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Stefan Gunnarsson, forstjori Solid Clouds, kynnir
framproun Starborne Frontiers
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NECESSARY COMPONENTS FOR A SUCCESSFUL GAME \

Mobile Mid Core Game

1.  Strong technical foundation.

2. Robust Game and monetization loops that keep
players playing and spending.

3. Theright ads for the right audience.

4. Quality Artwork and ingame animations.
Healthy social systems for long term retention
[Discord, Ingame Social system and Influencers).
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LIVE OPERATIONS - SEASONAL EVENTS
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There have been two major Live
Operation events in Frontiers. Last
Christmas featured the boss Stan the
Slayer, and the Clutcher boss appeared
during Easter.

Alongside these boss challenges, there
were limited in-game offers including
extra boss keys and other goodies.

== We plan to host special events
: monthly, encompassing bosses, fusion
events, arcades, and more.
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Recruitment Events are a central element of our Live Operations schedule. During these events, players either have an
increased chance to acquire a specific hero when recruiting or receive an additional hero after a certain number of pulls.

< RECRUITMENT EVENT!

RECRUIT ' - SPECIALIST BEACONS SPENT DURING
K - THIS EVENT GUARANTEE THE LEGENDARY

UNIT ISHA AFTER 150 PULLS.

FUSI:9N o 100/150

FRAGMENTS |/

I GUARANTEED

SHA e

RECRUIT

LEGENDARY ANTIMATTER

We frequently seize these events as opportunities to introduce new heroes. While active, the recruitment events also
feature limited-time in-game store offers that are popular with our players.
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The Battle Pass is currently the top-selling offer in Frontiers. It resets at the start of each month and
rewards players with a specific Legendary hero after reaching certain activity milestones.

BATTLE PAss

SEASON OF SUBTERFUGE

1000/2000
(® 90 DAYS REMAINING

F

PAN
 LEGENDARYA

Ll 500K " BUY
: BATTLE PASS

@, WEEKLY GAIN RESETS IN X DAYS 1000/2000
L

.

GUAN.

PREMIUM

Offering great value, the Battle Pass not only appeals to players but also boosts player
retention, which is crucial for the game’s longevity.
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HEROES ARE THE MAIN ATTRACTION

x|

@ e B X
H PROGRESSION PACKS
®©10H 45MIN LEFT

c AI M ASSEMBLYPACK )\ PROGRESS PACK » NN 204
N
N

LeveL X Lever X LeveLX LeveL X LeveL X

- = f= — | .
L= & y Y Y Y
YOUR 7 A E = | 5 ﬁ/’ 1/7 “\/’ \/7 n’/’
OFFERS ! - CHOOSE ONE: RZsI0vIP \ W00« N N N N
:

& 3 OFFER1 OFFER 2 COMBO|
CONTRACT € ¥ s
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MONTHLY / N z 7

CARDS | €399 | | €399 |
o 4 SEFUBA. (O WARDEN! 2327l
3 0 WARDEN

TRENDING

STARTER STARTER EPICUNIT = LOG IN ON ANY7 DAYS TO EARN REWARDS,
EQUIPMENT PROMOTION OFFER OFFER =~ CONSECUTIVE LOGINS NOT REQUIRED.
7 74 =

We have observed around 8% (Q12024) conversion rate of new players making purchases within the game [first-time player conversion).

Half of these conversions occur within the first 20 minutes of gameplay, reflecting the high quality of the Frontiers game, as players are still
largely unfamiliar with it at this stage.

New Heroes are the most popular offer among first-time buyers.
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| PLAYER REVENUE DISTRIBUTION

Paying Users o
0.01-5 USD 1977

6-50 USD 473
51-500 USD Ji 44
501-1000 USD | |9

1001-2000 USD

5000+ USD
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PLAYER REVENUE DISTRIBUTION |

0.01-5USD || 2.49%

6-50 USD 18.95%
51-500 USD 38.46%
501-1000 USD 11.59%
1001-2000 USD 10.61%

2001-5000 USD 754%
5000 USD 10.91%

-
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TARGET MARKET

Brazil 2%
I -
Poland2% @

France 2%

(I =N
Australia 2%

| United Arab

Canada 4% 5
Emirates 1%
India 5% g ‘ '
'Germanv 9% O T ...

7 [Others 21%

INSTALLS
LAST 90
DAYS

United Kingdom 11%

| United States 42% | _
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CURRENT FRONTIER ROAS PROJECTIONS

] The ROAS curve for Frontiers has
June 2023 February 2024

steadily improved over the last
year, thanks to continuous
development and we have
already exceeded our goals for D7
ROAS.

150%

100% Significant enhancements have

been made to user experience

and player onboarding, and live

operations have been active since
50% December 2023.

Return On Ad Spend (ROAS)

i Our community is thriving, with
/ generally positive feedback from
0% L ' ’ both older and new users.

D7 D14 D30 De0o D90 D120 D150 D180 D210 D240 D270 D300 D330 D360 7 D720

Days

SOLIDCLOUDS



A 45 A
4 - A. /

LOGIN REWARDS WITH BIG MILESTONE CARROTS

¥ MISSIONS X ®  Progressing the narrative deeper into the
game
VCLAIM 1 H
AT — e B W e  Enhancing goal setting past the early
MISSION & Sl ® w w game
e  Optimizing player progression
IR Dty o o monetization
o0 100 1 7P 1
— por These initiatives aim to boost the followi
FER R e B gl e ese initiatives aim to boost the following:
MONTHLY * 2 /”‘\A §
— Long-term retention
—  An Average Revenue Per Daily Active
g J oL | User [ARPDAU]) above $1
G350 DAG | ©60NEE 01853 | —  Attain a360-Day Return on Ad

Spend (ROAS) exceeding 180%
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TARGET ROAS GOALS

To achieve our target goals, we will
address the following items:

250% Optimizing mid to end-game
pacing, goal setting, and the
in-game store.

June 2023 February 2024 Target (Q4 2024

g s We will support cross-platform play

= [PC, Android, and i0S). We plan to

o strengthen the social system and

& 1B0% expand our internet presence

= through influencers and online

%’ content.

3 100%

o« Additional end game content will be
introduced once mid to end-game

50% pacing and goal setting are

optimized, enhancing the long tail
of the ROAS curve.

0% l

D7 D14 D30 De0 D90 D120 D150 D180 D210 D240 D270 D300 D330 D360 7 D720

Days
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7 REVENUE VS AD SPEND

®

This chart reflects gradual
—— Ad spend 2024-2025 Revenues from ad spend 2024-2025 :
improvements from the current

80,000,000 projected ROAS curve to our
target ROAS goals, while
accounting for constraints in

S 60,000,000 the marketing budget due to
2 limited funding.
2
% 40,000,000 | e T Not included in this chart are
= AL - revenues from players who
20.000.000 /"- joined the game in 2023 and
? ? V4

potential revenues from the PC

/
/— == Steam version of Frontiers..
ol '

Jan2024 Apr2024
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~ COMMUNITY - DISCORD

The total number of messages sent shows a marked increase, especially
noticeable from early March to early April, indicating a surge in community

.« o X ve !’ 9F
activity and engagement. %’ No, that's not true. | did beat it with Puri

| have not actually updated it sinc

DAILY AVERAGE OF MESSAGES e Camer

Or another purifier. | have the same issue w
Calculated weekly

j you already skilled up that purifier, he is comm ) :
e averase messages per vator really shines because he cleanses on both charged Sk

. ' turn

2500 communicator have also seena e f anyone else cleanses et -

. . was the battle pass W
significant uptick, suggestingnot onlya i A

growth in the community size but also a Oh ffs Is it Decause
higher level of individual participation.

2000
1500
1000

The consistency of growth over the weeks highlights

successful engagement strategies and the
community's expanding footprint.
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PC VERSION

The PC client of Frontiers has entered external testing and will be
accessible to all in the coming weeks. Our objective with the PC clientis to
broaden accessibility and enhance customer acquisition efforts, while
also reducing dependency on third-party vendors like Apple and Google.

There is a consensus among us developers and external testers who have
tested the PC client that the game truly excels on a larger screen, and we
are very optimistic about its forthcoming success.

Y Ce Ly
[ :
Wiq

FRONTIERS PC VERSION RELEASE SCHEDULE
INTERNAL TESTING

Completed ‘ to our web domains and commencing
direct marketing efforts

May 2024

i RELEASE TO COMMUNITY |

In progress

STEAM VERSION RELEASE

2nd half of 2024

@ STEAM'
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